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Notes: Iran-contra Affair Investigation, May 21
by Deborah Tyroler
Category/Department: General
Published: Wednesday, May 27, 1987
May 21: Wealthy contributor to the contra cause, William B. O'Boyle told the joint House-Senate
committee investigating the Iran-contra affair how former National Security Council aide Lt. Col.
Oliver North and fund-raiser Carl (Spitz) Channell worked as a "one-two punch" in soliciting
several million dollars for the Nicaraguan contras after Congress cut off aid in October 1984. At
meetings in the White House and Old Executive Office Building, North painted for potential donor
O'Boyle a threatening picture of Soviet bombers landing at a Nicaraguan air base after devastating
the United States with nuclear weapons, O'Boyle said. He added that North also mentioned the
existence of a "secret plan" for the contras to oust the Sandinistas by seizing some Nicaraguan
territory and declaring a provisional government, with the help of a US Navy blockade. Afterwards,
at intimate private dinners or small meetings at elegant hotels, Channell followed up with a pitch
for money to provide the contras with equipment, arms or ammunition through his "tax-exempt"
foundation. O'Boyle said he eventually gave $160,000. He also said that Channell told him that
if he gave substantially more money, at least $300,000, he could meet with the president. Texas
heiress Ellen Garwood testified that Channell, in the company of North, gave her a list of contra
needs in a side room adjoining the cocktail lounge of the Hay Adams Hotel. Listed were such contra
needs as hand grenades, bullets, cartridge belts and "possibly surface-to-air missiles." Accepting
North's warning that the contras "might cease to exist if something weren't done about these
various needs," Garwood said, she contributed $2.4 million to Channel's National Endowment
for the Preservation of Liberty (NEPL) in the next two months. Joseph Coors, a Colorado beer
executive and longtime contributor to conservative causes, said that his concern about the "steady
oppression" of the Nicaraguan Sandinista government caused him to approach William Casey, then
CIA director, about helping the contras. Coors is also a friend and strong supporter of President
Reagan. Coors told the committee that Casey referred him to Lt. Col. Oliver North, who convinced
him to contribute $65,000 to purchase a small short-takeoff-and-landing plane, called a Maule,
for the contras. Casey, who was in his office at the Executive Office Building, arranged for Coors
to step around the corner and visit North. North's direct dealings with Coors contrasted to the
accounts of Garwood and O'Boyle, who testified that Channell usually solicited money after North
had left. North subsequently provided Coors with the name and number of Lake Resources, the
Swiss bank account controlled by retired Air Force major general Richard Secord, and in August
1985, Coors transferred the money to that account. Coors told the committee that he believed the
$65,000 would purchase the Maule for contra use, and said that North showed him a picture of it
in the jungles of Honduras, calling it "your plane." In contrast, two weeks ago, Secord testified
that the Maule had become part of the assets of his "enterprise," which was running a private
airlift to resupply the contras. He acknowledged the plane had been paid for with a donation that
documents show came from Coors. Coors said he was "surprised and shocked" to learn this. And
O'Boyle, who had specifically earmarked his $130,000 contribution to Channell's foundation for
two Maules, said: "I didn't give this money to Gen. Secord. I gave it to the freedom fighters in
Honduras." [Channell pleaded guilty a month ago to conspiring to defraud the government by using
funds from a tax-exempt organization to purchase weapons. North was named as a coconspirator.
The committees also are pursuing what happened to large contributions such as the ones Garwood
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made to NEPL, according to records, on April 15 and May 19, 1986. A 1986 account review of deposits
to NEPL obtained by the WASHINGTON POST does not list contributions in the amounts noted
by Garwood. Garwood's documents show that she transferred money or stock totaling just over $2
million to NEPL on April 15. The account review does list a deposit of $1,250,000 on May 8, 1986,
and a subsequent transfer of that amount to a Cayman Islands shell company that provided funds
to the contras in 1986. However, contra records made available to the committee show the contras
receiving less than $1 million from that source during the entire year of 1986.] Garwood raised the
question of how much the Channell operation deducted for costs and overhead in an anecdote.
She said Channell had solicited $10,000 from her last December for a fund to cover legal costs and
children's education for North. After she contributed, however, she was called by a North friend
also raising money for North's defense. "Do you know Mr. Channell takes 35 percent for his own
organization's overhead?" the friend asked. After confronting Channell and getting no denial, she
took the money back and sent it to the "official" defense fund. In other testimony that touched on
fund raising, the committees also finished hearing testimony from retired Army major general
John Singlaub. He reiterated his testimony of May 20 in which he said that in early 1986 he visited
Assistant Secretary of State Elliott Abrams prior to traveling to two nations with the intention of
soliciting aid for the contras. Singlaub said he was surprised to learn that Abrams did not tell the
Tower review board that he offered to send a signal. The former general, however, stuck by his
story, pointing out that without the signal of administration support he did not believe the countries
would agree to contribute. Singlaub also repeated testimony given the day before that Abrams had
called him while he was in "Country Three" Taiwan, according to other sources and told him to
hold off on his "extracurricular activity" because the matter would be handled "at the highest level,"
which he took to mean the White House. During the questioning of Singlaub, Sen. Warren Rudman
again raised the matter of price differentials between arms and munitions sold to the contras by
the two retired generals, Singlaub and Secord. "The contras would have received two weapons
for every one that they received under Secord's prices, is that correct?" Rudman asked. "That is
correct," said Singlaub, who told the joint committee that he had provided training and military
advice, not only to the contras but to anticommunist resistance groups all over the world. However,
he pointed out that there were "other factors" that might explain North's decision to keep buying
contra weapons from Secord. Singlaub said he had worked hard in 1986 trying to raise money for
the contras, not knowing that Secord's "enterprise" was accumulating millions of dollars in Swiss
banks through profits on the sale of US arms to Iran. "If I had any knowledge that that money had
been in the bank and was available, I would be even more furious," said Singlaub. Senator Paul
S. Sarbanes (D-Maryland) and Senator William S. Cohen (R-Maine), also expressed concern over
two plans that Singlaub had offered to North and Casey for getting support to the contras. The
senators suggested that the plans might have served as models for the diversion of funds from the
Iran arms sales to the contras. One plan, would have used a secret bank account and diverted some
commissions on arms sales to the contras. The other, called for a complex barter arrangement in
which the US would provide high technology to Israel, which would in turn supply technology to
China. China would then sell Soviet-made arms to a trading company that would then deal directly
with insurgents in Nicaragua, Ethiopia, Cambodia, Angola and Afghanistan. The plan was touted as
a means of avoiding any congressional strictures on aid to the contras. According to Israeli and US
officials, special prosecutor Lawrence Walsh has subpoenaed the former director general of Israel's
Foreign Ministry, David Kimche, to testify before a grand jury about his role in the US arms sales to
Iran. The Israeli embassy protested the subpoena which was apparently served on Kimche during
a private trip to the US. The embassy asserted that the subpoena appeared to violate an agreement
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between Israel and congressional committees investigating the Iran-contra affair. Kimche, who left
the Israel government last year, helped to establish contacts between the US and Iran that led to the
sale of US weapons to Teheran. The embassy's information minister, Asher Naim, said Walsh had
ordered Kimche to testify on May 22 before the grand jury in Washington. Naim said it was unclear
whether Kimche would appear before the grand jury and, if he did appear, whether he would cite
diplomatic immunity and refuse to answer questions. Naim said the Ambassador, Mier Rosenne,
had contacted the State Department and Walsh to "try to clarify this matter." An Israeli official
who declined to be named said, "Israel considers this matter very serious," and added that Kimche
would "definitely invoke immunity." State Department spokesman Charles Redman told reporters,
"That decision was made by the independent counsel acting on his own authority." He referred
all questions to Walsh, who refused to discuss the case. According to federal law-enforcement
officials, Walsh does not feel bound by an agreement reached last February between the Israeli
government and the Congressional investigating committees. Under the accord, Congress agreed
not to demand testimony from Israeli citizens, and Israel agreed to gather material sought by the
committees. Naim said he assumed the agreement also applied to Walsh. Naim noted that Kimche
and other Israeli officials became involved in the Iran arms transfers at the direction of the Israeli
government and "should be immune from any prosecution." According to US investigators, Kimche
was instrumental in opening negotiations in 1985 between the US and Iranian governments. He later
participated in talks that led to the sale of US weapons to Iran. Kimche could be a valuable witness
because of his knowledge of the actions of several US officials who are suspects in the criminal
investigation. He would also probably be questioned about Israeli involvement in supplying the
contras and the diversion of money from the Iran arms sales. A federal law-enforcement official said
it was unlikely that Kimche would be permitted to invoke diplomatic immunity. "Immunity applies
when an official is in government, not after he has left," the official said. Kimche, he said, might
also face contempt charges if he attempted to leave the US without testifying. But the official said
Kimche would have the right to cite the Fifth Amendment protection against self- incrimination.
In another aspect of the inquiry, a spokesman for Bush said that Bush was told by Walsh that he
was not a target of the investigation. The spokesman, Larry Thomas, responded to a report in THE
NATIONAL LAW JOURNAL indicating that the investigation had begun to focus directly on Bush's
role in the Iran-contra affair. "The office of independent counsel advised us last week that the Vice
President is not a target of a criminal investigation," Thomas said. (NEW YORK TIMES, 05/22/87;
WASHINGTON POST, 05/22/87)
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